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^tTSBT, Rf 30, 1996/^15 9, 1918 
NEW DELHI, THURSDAY, MAY 30,1996/JYAISTHA 9,1918 


(f^wFT) 

( TTHFT ) 
REfSRT 

^ 30 "*T$, 1996 


(yfd^jRr^ )^ft fattJl % 41 mi4I 

tlwi 4( 6 T^/96*—*TOT TO3TO 3 Mt£t 3raftT%f$TTJ2,000 7TOT ( 

% *u«bifl toff (yRi^Ri4f) arfa^far TORft t1 

OfH MIMHI 

2 * to4T, 4>hPi 4T , f Haftr n uR i m-fl, -roirff, *ft*qfiKr^it wff Tgnnft, uw i ft 

«l°t> ^ I f^ft 4t &KI # 'TOT '1MlR c t> ^ ^TT Rti4l Ri^4) ^h4I &KI 'TOTom<4qi<4 

%, 5*1^ M^'niq^ PiqfRq ^ ^icfl sfinT% ^T^TRTO^Rt *<1^ TO %-3TTO ’OTTO^f % SiRiR^tn fapRlTOT 3TfaftTOT, 

1973 % ^TTOT^jf ^ TOfH Ri^i Rh^i 'Ji 11^ 1 111 

Fpfa^tfafU 

3, TOffrft 'far, ti*^i~400001 % ^i^h-h ^ 4icii4l TOT Ri*4Ra f^Tt^ tjtt% nO^h <3^ 

41cii4l ^ tor ^ tot Pi^fRci ^ wiHivi to to ^iipii i 

41hi 41 <*>l win 31‘lrTTTOT 

4, TO 41 d141 ^5T 4^Kr1 r 1 h\<<$\<* R^ TO*T^, "5^^-400001 TOT ftTTP^i' 8 "^p, 1996 '^ll^MI I 

*JTOTR3rf*TOH 

5, TOTfiTft 1J Rt 10,000 (^Rhfl 'JTO) °hl <lRfl TOFfr 10,000 ^7 yjupsff Tf Pi4f4n Rdhi ^TTTOTT i 


1340 GI/96 


(1) 
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3TT^ RR 

6. (i) T^TRT%R>R%ffrR WlPRraf TOTRTR appRT-I R fqR RR PiRiRfl ^l^qH-RR^ TOJ7T iRTR 

RT^ I TSTT^ft ^qi RR VRefill fTR^R5t£, "5^-400001 ROTfm ^ 3nRT ^ TPffit f I 

Rt "JR q^T * C T3T fVfl^ 6 ^p, 1996 Rit 3T^h J l *t»l4 MH*4 RRTRT ffrt 3TRfr^2*30 *4^ &1HURR 7^ 7JRTT ^IRfciR RR R^ <rij^i 

ri^ri *ur>i(I 0ii^<q-i Rrrpr r?t^rt^ &qRw frafftrr stt^trr (srjrr-I) wftM wf tot *ft ^ri 

(ii) TOT rt 3rf5m ftrR Rnft w% ^\*t\ % Rt aWf tpf qifW tot hRh?ki ^t sr^rr 

^ ijtRT RiftR iftrrRT^RRf^^^qft rrtOT t rt f^wiwjt rR rttrrtrV t %rt 

■^TT % i 

(iii) snSftv Vnrft % frrR 3 ott-3tttr an^rf % -mm m r?T ftf*FT Ref RT rrOT srftOT RTrft wtt wm 11 

TTRTf^ tft c^Pki RTTTTRTT^ R^ rII^IrT^ t^TTlftl TTf^T7t 3rfRR7 Riff qiftRI 

*M**\tbi ui 

ipr %urT^pt^ 5 11 ’ 3 rf^pjf^TTTfifr Tf Rn ^k^iO ^ir* ( ) "^t g*ci Tiftr Tt %, ^ tr ^tI^ttjrrt % ^kPtrt ^<i 

W-ftfas ftstA % ftlR ntqifan ^ I 

fafa?T3 if 7*ft *4)frPd 

7« (i) RtfT RiRT^6 3 7TRf^TR «n^qn/^T^PTf % ^T^TR W^M*OT q^f RT TWld t?J y^l»r=ici Pifaqiaff RT 

fipw 6 ^p, 1996 R^t RkdlR £ki vfrfftl % Rim, Rt^r ^ 1 ^ 11 1 

(ii) w%%**r-% (i) ^^t#rt f^f ^ i ^f %Ttnm^ « i ^ Oft i 4f %^rmR^T mtiv R^gf grfawr w»t^tpt qfforr 

f^srar *rr 41^141 %"?ppt w*>\ft 'ot T^%'y«iiq FfNnrft^^in^i ^^ tr aifVRTUR nrR^ 

uRivmifWt i 

(iii) ^tRiwr w qc ri y^ifta ^twt «i1Ri% ^ HR#q ft^r4 ^nr ftsrffar ^ iff, r u ^ i 

VKrfk fl^pf ^ qRT srffcpffiTR WR ^ ^T RT ^ ^ ^ tr 441«+iRftpn 'Jll^ll I M\<J\m frjpf 

&Kf '3 TRt^RT Crll^T q!T ^ '^tRwRT «i1Rl<il 3TP^Wr RR ^1 ^I^U I 'Sqifji 1 ^ 3TJR^R-II 'ff f^R RR"f I 

(iv) RKalR tt^ RRR^RR TFH^ TTt, Rm W1RRTR RT R'fl' q)f?^<if 

RT Tit R^TT: RT 3TCTTT: RT RR RW % I 

m^tkm 

(i) R^ R%TTT RT RR^ ^RR^T R‘ 3^1 ^ ^ RRe RR^ 3?R W ^RT% 7 R7(ii) ^’RRT- 

Rrf^T^ 3TRi|R>7TR WR %■ 'RTRfTR/f^RR-f^TO'f R?t ^jte ^ RRT 5R^FR-II RTT ^J^TST f^RT RT RRfRT %, Rt ft? R°ti Riq^H ^qi?< u l % I 
RgR^R-II ^ feR RR Tiqig <u | R?t ftRft ^t Tlft^ Rft^t * mV>\ RRHTRTRI 

(ii) 4)<ni+R M RTF -3?^ R^t h?f[ d^llil ^iRrR^ <1ICh 4 <5 <r( Rh'^H’ft sitRl^l ^R <-i4Rin 

Pl^l^T/RT^qc^' -^t ^R ^TftRJRR RRl f^Rtfor RT ^ Rlt ^ RRTT OTK RT RRTftR Hr 4 ^R7 WT RRR-RRR RT RT^t R?t RT% RT# 
RRrRRTT RT ^TT h^lRn %RPRR^ RRT-RffM^ 1 ^ TTTt% R^t $\ 5«+R R^ TJRTT 3TRTR I 

(iii) 7PR * 4 Rtftpif 1 r RTT '^RftTTRi "CTRTOP f^TR RR STT^RR RR/RRf RRTTlflR^TJ RTR^ftT3TRTRTTTTTR ^fR 

TTftnrWn 

(iv ) *l«q 41 RlRiqi 1 * RTT -SCT^f ^TT 3TRPJRRT R?t ^inf ^ RRPfTT f^FvFft fR^RRT gKl Mt^n ^l^lq T l ^ I 

WRftR ftlf4 ’5RT RPft^Tft 

8. RTRflR ftR^ ^ RftRy^TTT WTT ^q^ ^\^\ *% qRlRt J [) M %^R^ RTRTfrRwfr I 

itcM RTT Rftt f TIR 

9, Ri«fh ^r> RR^t ~&ki ^ R;ni«b 6 "^p, 1996 R?t ^<H!m r>t RftRiH srqf$m r^rt i 

TTTRiTft % feTR| ^«1M 

10* (i) T)rt RT^RRT/RT%71RT Rn-i^l RtftTRT R^i4 ^rt trNjr RT RTt R^ ’¥, RTRftR R^ct "^RT % ^Rn RTIRtaR ■? 7 
1996 RTt #RT% RiTRfrhR RRR if, RKfO^I ItR^ "ff^T "5TTT RRT 3TT% 3PRTR % TTRR R IH<RK1 TOTT % "RRR % RRRT R)t TTf% RRT 

Rv^l 
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(ii) %T^ %'^-^THTTTT (i) % ^FTT frtii wft ^'Klftl MTTtffa faftf 
’^"STCT 3Tep*T ^7 yiTTH 3TT^T £RT WfT ^TT uW) % I 

3TOftl ^FT 37TW 

11. 1996 ^3TTW*tftl 

wRi^fa W WT 

12. «Wl(l fWTFl'sft, 1946 % fW? 5 "ra^T M^IH?! U5H<fT UIHI-M TSTRt %“ 

ft^T wqttt 1 

■sqpT 

13. (i) TZFfi V|i<rfl<i f^jpf ^RT ifclFft % WW fWRn cnmi^fl ^ ^Jr TPpY^TT I "ra^F ^ *8RT ^fTCTFT 

3far % '3T^T^WI^ 'HMC'fR, *[q^q<, q>ciq>Tll, ^JwA, WT^I, ^HT, " 3 ^, ^TFTJC, ^ T f^TT 3?ft 

Ri^q-in^ f^rcr #qr wr ^T*rfnqf ; 'hkcTI'M ifa>f sfft ttbce ^tasf qft *Rq>ifl wsnsjf wsfa *tfWU 

Rh^m Tr»qf ^r ^nji 3W*t Hkcftq ^ 

?°ti irfT %, CTi°f> qt u i ^imScih %ii4 ^ 11 ^ Rr>*fl *ft TT^iqiPI ^ TT7 ^i 1 i^i^tI , i *if 3nf-qi|Tjtt) “W^ Rn^i * 1114*11 | 

(ii) *J'((in 7 ^% Pi^cnn ^iNtf ^ f^TT *m<*ll I w «<il«ni4 f W7T ^ ^ ^ ^TT^T qft TT% qft 

f^rr vj ii4 l , ii sfrt T mrcft ^ qst sft^ ^u|fp^ f^n iiin^Ti i 

ai^ 3T?nrfr 

14. qn*f) $iqiq j fl fVii4> 7 ^£T, 1999 ’qft ^*i*i<r4^ *m4ta ft^i4 ^q> % tjh ^ita> ^oj ow^tci^ ^ qft 'Jiityfl 

^T qiM^I TFTO 44)^71 f I 

wmft tzpk 

is, (i) #qrTffq 3ifaPm, i944^r'^RNf, vi’^^spi PrqniqM), 1946 

JQ 3tRt^TTT •ff Him MiahK SHI fWt arftrffrftr ^r^T^TR 

'Hi^biO ^rftnnfrrcr, ’wmfirr ^rqqr ^fnftrr ft^^rr'STwt i 

(ii) tzfk %^^^ ^^^wf^r ’srffr^ref%ar#r i^tt 
Rw4 trK'JniO t<ien ^!Tft f^n ^m j ll I 

m*ifl % tWu ^ otNt ^irp 

16, (i) ^R«niO oiRi^n ^ 3T«TqT W^ Tnft 15E Tf^Hf ^ ^TftTOllf q>T frefat ^3f^ff % WQ 

'^*rrt^ r Tf “^it w ^rftRj^r 'Hq^r ^f mrtt wrrrc "CRr '^t t t 7 T“‘^i t r ^ ^Fft ^TftRfsrnT^ff %■ Trfe?r ’sfaF 

1944 Piwrqrf), 1946 VRTT^T^R^ ft^pf iflV ^RT ^ ^ ^ 

■qT^fr ^TT f^%4f wif TJTCT PlHdl^^IKt if I 

(ii) >3fT«raTvn^ - ^afh:’Prtrfr^r% 
srtftnif %^3 t41^i i 

(iii) TZF*; %ftqi^ ^ M<* mutt if ^niwT ^rt% q t^ttxjjtti 


^ ’qT^T J 3Ttpc#Hq (^T5T3) 
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—I 

^hr, 

T&£, ^-400001 

firn'TOt^, 

2000Wl*h-1999^1^f¥^1 : 4lMI*A 6^T, 1996 VTtllWt 

^r4fv'TFT^Rf^ig^rr4(6)-w^^W96ftr^30Ri i996 ^fk®rr^ 

sm^ fan* mr 'fafaq ■q^m% ^giu u i ff A/in t '3^rt^m^rrrV x^rnrSTcr ' p ft^ i^mffrn ^ "rrrftRsr ^ 

3 >RVild ^TfT, 1999 13rft^ % f^TCr y«j|q ’VTnT Tj/wt $ : 

1, wi 

2. W 

3* TpT« ^fh RCT, TJRtUT, vft ift 

4. tf. 

5. TZtt ^T -llPl^ 

6. ^iRin ifl^ ®TT^ "VT ^iPiw 'S'ftRffl (^ ^ J’nil ^ ^ ^i*i<m >*i°b ^i^) 

7. w w '® c fFn ^t yttth ftevr i 

sft{ 3T^ftm VTOftT sl^rlftan f^T TFPT "‘R MR?fH ^far, ’3TRT VR ^TT/^ I 

2 . ftvffttr Trrftut vst ^icrfl 4)^41 % Fn< Vifft vft ¥irf uft"? i>fU x n^pr vjt ^ni WI 

3* ^ ^W*ft % ) 'ft Htgq H*gn ■fld % (^ 


V^I^H 

faft* : «fi*fl^mi ^TTRTTW 

wifav vft ^girt 

ffcnrffcprf ; 

1. xft % TRTftR WTO ft?H f TTt 'TO "R ^ ^f*Kl4T ^ I M^HjT % TFRTTCR % TTPCT WFT gR 

■RET, WVRFT OfftT RTTT ftVT "31TRI 

2* tf^sr, w «bi<rfwv$ T T^'^ 

■mjiff, f*r^T vft vmfti Rfttf v?t TOpr ftn^ '^itr : 

(1) nEnm/H^H^Hu iiprTmmwrvr^nftTnfa^nd^ rt v>t-gipc%snfrrRNil^nijfti 

( 2 ) *rm3fh: vt wfi/Piafiro %ftv^f W^v^/?n-f¥Fff wnif^m yf?iRift<Hi i 

( 3 ) vrpft/PwR sftii* TR^rft yftgfti*i1‘ ^t^ vr% % TnftigRi ^rftn (^iPwvf) %f^P=<^q 

^HftjWHlfan '^FpTTEITTW (TRnwf) RflFT vft WHlP'lfl TTftf I 

3, STT^F "3^ ^irft ITRTW^ATRm^ "R ^IRT ^ % %Q; f^TVfto wf (TpflVT ^T ^ 3TFT: )^ft 

VI^RgjI VJFTT viftqi 
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1, *u«*tO TTTO f ^15 ^h) <iflfl 'ifli ^ u i^ "if ^lO 'Jii^n I 

2 , ■afhpft % fan ftftRr wtf to i 

3, 4fai*-fl % T rU u fTH vrctffa far4 T ?W, "5^ y^f$ia fan i 

4* ’HRrfl’M ^TOW W^'ftRTlft fa^ 3WJT "SHfi 

■afrfWf ’'jfa: 3TTftTO> TO ^ *4fai< TO ^ ’qT <H*4fal< TO ^ I 

s* Pifani^ffu 41 ctt41 % mRoiihI' ^ fan wi fa£ sfft fan to^h ift Tit 'nfafa ffafa 3fa, fafa, ^ Rifa^i to *41*jfti- 
toi^to^i 

6* ^faTOifat'^ ftfanr^iy % *Ti+fa "3 wrofl arfSrrrift% TO^fV qiPfa^TFifa yRufinfa^rfafafat^ fair t rt%, 

% Tfaf ■? 'Wt^n 'sr snfafarfafam ^r-i<if^i % fan nrft fa*n ^1^711 

7. ^pTflH Vlfafa R V3 i4 4fa, fati, fat "H^n 3T^qi a«fa "W "^f 1 ^TO3T*T^T^fTOfa IJHTOT ^TH^VT 5Hl ffa^i ^TT^ 1 n ^T^ftiRl 

Tiftr 7 1996 WT^^n^tw^i 

8. HlfSfa fat fUTOd TOtffa fafa fatf^ TfTOW til*TT"^ "*fa 3 TOT TOfa W 3Tfaf fat ^£FfT % TO 

■if T 3nft fan TOj*t 1 

3FpFU— 2 

4teU*fl TOT W f£Rli lfT^l¥TTO<^ ilfafal "<¥lRniW I 


vk41*i ffafa ^ 3 ntf fat sfafafa 100.00 TOn fafan 2000 TOfa TOn fat ufa fat 4fai4t tot fafat tottt 

% intf’HTfat'jnfalTOT'J^ 4tfM’ faTOTO^TO^fat^ft«+>fl^ nT 13.00 "5Tft|J?lffl fatnfat%, *41<Jiq 4tfafa sfafafaTOt 

*nc^ yKiM PrRTgro iff*t i 


’tflrfl fat ’TlffaffT Ufa 


1. 600 TOtT? TOn 

2. 800 

3. 600 ^<*14 

4. 400 4^0^ <fyy v 


Vir^crqi wi y^iiRm 3rm 

12.80 

12.90 

13.00 

13.10 


w^ft Tftn 4iRi^i ^5t ^i^fi ^fn?ft to ^ft i q^^ini^T tot ' t 5? c f to to ^tt : 


*tJTM ^JTOTH "^JTT^ TlftT 

■qror «fiMkini 

#TO 4ldlqmi 

^nyrnr II; ftHfaftsm ^^rTnf^T^f : 


4W0^rtt to TfRi-icn 4l^cjni tot wwiRifl ^ 

—-—— ----—----—( ~srffryrcr ^— -—-— 

1. 800TO^TOT?: 12.80 

2. 600TOt^TOT?; 12,90 

3^4000 TO^^jq;_____-_______- 13.00 ________ 

HfH^l W^T 4i<4t^ini'dff "®f?T 100.49 100,24 "TT 1 JJT 3TTfT3H miki $\*w 3fR 41 tR 4lcfft^ini 

100,00 (60 3Tft^T?l) 4lMl^lCll^ff TOT^TTlftN 803.92TOT^ 601.44 7^W sfa 

600.00 T^^7rTO#fri 

pdiM P i^t : 

1. TTT^T 4WlTOTT5fff ^T5“ % "^tTH 13,00 yftivia qiRi"^'^'^ ^ ^r^qrfW^TT^ 3^ ^fftw^TT 'Tt 

1 J^T W*\ 4Ptt I 

2. TOft ^ <ror ^4n^i Piqvd t ^V( ^ ^ ^ ftr^n ^ptt i 


100,48 WR 602,94 TOfa TOXJ 

100.24 801,92 TOTYTO1? 

100.00 ^ 600,00 TOfe ?TO 
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MINISTRY OF FINANCE 

(Department of Economic Affairs) 

(Budget Division) 

NOTIFICATION 
New Delhi, the 30th May, 1996 
Auction for Sale of Government Stock (Securities) 

No* F*4(6)/W & M/96:—Government of India hereby Notifies Sale of Government Stock (Securities) of 3 year tenure 
for an aggregate amount of Rs. 2,000 crorc (Nominal). 

Eligibility for Investment 

2. Investment in the Government Stock may be made by any person resident in India including firms, companies, 
corporate bodies, institutions, state governments, provident funds and trusts. However, investment by a person who is not a 
citizen of India or a foreign company having its office in India shall be subject to the provisions of the Foreign Exchange 
Regulation Act, 1973 in addition to the other provisions of laws applicable to Government Stock as per the terms as stipulated 
hereinafter. 

Method of Issue 

3. Government Stock will be sold through the Reserve Bank of India, Fort, Mumbai - 400 001 by auction in the 
manner as prescribed hereinafter and at a coupon rate to be determined by the Reserve Bank of India at the auction. 

Place and Date of Auction 

4. The auction will be conducted by the Reserve Bank of India, Fort, Mumbai - 400 001 on June 6, 1996. 

Minimum Subscription 

5. Government Stock will be issued for a minimum amount of Rs. 10,000/- (Face Value) and in multiples of Rs. 
10,000/- thereafter. 

Application Form 

6. (i) Offers for purchase of Government Stock should be submitted by interested persons in the prescribed form of 
application as given in Annexure I hereto. Blank application forms may be obtained from the Public Debt Office of the Reserve 
Bank of India, Fort, Mumbai - 400 001, The application form duly filled in with the bids should be submitted to the aforesaid 
Office on June 6, 1996, before the close of banking hours i.e, 2.30 p.m. Interested persons submitting applications for purchase 
of the Government Stock shall be bound also by the terms and conditions as included in the prescribed form of application 
(Annexure I)- 

(ii) The yield per cent per annum, expressed upto two decimal points rounded off to multiples of one sought to be 
earned on the investment by the applicant should be clearly stated in the application. Applications which do not contain these 
details or which contain incomplete details are liable to be rejected, without any reference to the applicant. 

(iii) An applicant may submit more than one bid at different rates of yield through separate applications for each bid. 
The aggregate amount of bids submitted by a person should not, however exceed the notified amount. 

Explanation 

For the purpose of this paragraph 'notified amount' means the aggregate amount of Government Stock (Securities) 
offered for sale as referred to in the opening paragraph of this notification, 

Acceptance of Tenders 

7. (i) Tenders for purchase of Government Stock offered at different rates of yield as per the application/s referred to 
in paragraph 6 hereinabove will be considered for acceptance by the Reserve Bank of India on June 6, 1996. 

(ii) On the basis of the bids received through tenders referred to in sub-paragraph (i) of this paragraph, the Reserve 
Bank of India will determine the maximum rate of yield at which offers for purchase of Government Stock will be accepted at 
the auction. The maximum rate of yield will be the coupon rate per cent per annum on the Stock sold at the auction. 

(iii) Successful bids offered at the maximum rate of yield as determined by the Reserve Bank of India will be accepted 
at par. Other bids tendered at lower than the maximum rate of yield determined by the Rserve Bank of India will be accepted at 
rates as quoted in the bid, Bids quoted at rates higher than the maximum rate of yield determined by the Reserve Bank of India 
will be rejected. Illustrations are given in Annexure II. 

(iv) The Reserve Bank of India will have full discretion to accept or reject any or all bids either wholy or partially, if 
deemed fit, without assigning any reason, 
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Explanation 

(i) With a view to clarifying the aforesaid condition in this paragraph with respect to accepting or rejecting the bids 
and dctermiilation/consideration of maximum rate of yield as referred to in sub-paragraph (ii) of paragraph 7 hereinabove, 
reference may be made to Annexure II hereto which is an illustrative example. The example given in Annexure II in no way 
should be construed to be an exhaustive example. 

(ii) The term 'auction' should not be construed so as to mean an auction providing any other opportunity to the respec¬ 
tive investors/applicants to quote their bids, except in the manner as prescribed in this Notification or as may be specified by 
way of further Notification or Press Communique in this regard which may be issued in future by Government of India or 
Reserve Bank of India from time to time. 

(iii) The term 'bids' shall mean the yield and amount of Government Stock for purchase as quoted in the application 
form/s submitted by interested persons. 

(iv) The term "Tender" means the application submitted by an investor in terms of this Notification. 

Participation by Reserved Bank of India 

8. The Reserve Bank of India may also, if it considers appropriate to do so, participate in the auction as a ’non-competi¬ 
tor 1 . 

Result of the Auction 

9. The result of the auction shall be displayed by the Reserve Bank of India at its aforesaid office on June 6,1996. 
Payment for Government Stock 

10. (i) Such the applicants/investors whose bids have been accepted by the Reserve Bank, shall deposit with the 
aforesaid office of the Reserve Bank of India by the close of banking hours on June 7, 1996, the amount equivalent to the price 
amount of the Government Stock in respect of their offer, as accepted by the Reserve Bank of India. 

(ii) The money required to be deposited in terms of sub-paragraph (i) of this paragraph may be deposited at the 
Reserve Bank of India, Fort, Mumbai in cash or by cheque drawn on it or by Banker's Pay Order. 

Commencement of the Tenure 

11. The tenure of the Government Stock will commence from June 7, 1996 
Form of Security 

12. The Government Stock shall be issued in the form of Stock Certificate or Subsidiary General Ledger Account as 
referred to in Rule 5 of the Public Debt Rules, 1946. 

Interest 

13. (i) The Government Stock will bear interest at the coupon rate determined by the Reserve Bank of India at the 
auction. Interest on the stock will be paid half-yearly at the Public Debt Offices of the Reserve Bank of India at Ahmedabad, 
Bangalore, Bhubaneswar, Calcutta, Guwahati, Hyderabad, Jaipur, Kanpur, Madras, Mumbai, Nagpur, New Delhi, Patna and 
Thiruvananthapuram, branches of State Bank of India and associate banks conducting government business and at any Treasury 
or Sub-Treasury served by the Public Debt Office where there is no office of Reserve Bank of India or branch of State Bank of 
India or its associates except the States of Jammu & Kashmir and Sikkim, 

(ii) Interest will be paid after rounding off to the nearest whole rupee. For this purpose, amount of interest less than 
fifty paise will be ignored and fifty paise or more will be rounded off to the next rupee. 

Date of Repayment 

14. The Government Stock will be repaid at par on June 7,1999 at Public Debt Office of the Reserve Bank of India at 
which they are registered at the time of repayment. 

Transferability of Government Stock 

15. (i) The Government Stock can be renewed, sub-divided, consolidated, converted and transferred in accordance 
with the provisions of the Public Debt Act, 1944, the Public Debt Rules, 1946 framed thereunder and the terms of this notifica¬ 
tion and any further notification which may be issued by the Government of India from time to time in respect of the issue 
covered by this notification. 

(ii) The conversion of the security issued pertaining to the Government Stock from one form to the other will be 
subject to the restriction with respect to the forms in which the Government Stock shall be issued. 
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Laws applicable in regard to the Government Stock 

16. (i) The rights of all persons subscribing to or holding the Government Stock shall be determined with all such 
questions as are dealt with by the Public Debt Act, 1944 and the Public Debt Rules, 1946 read with the terms of this Notification 
and such other Notifications as may be issued from time to time, by the Government of India in this regard or by the terms of 
Press Releases as may be issued in future by Reserve Bank of India, in consultation with Government of India in this regard. 

(ii) The provisions of the tax laws for the time being in force in India will be applicable for the purposes of assessing 
and determining the liability of the investor or holder of the Government Stock. 

(iii) Any dispute in relation to the Government Stock shall be decided by the Courts in India, 


By Order of the President of India 
C.M. VASUDEV, Addl, Secy. (Budget) 


ANNEXURE I 


Rs. 


The Chief General Manager, 

Reserve Bank of India, 

Public Debt Office, 

Fort, Mumbai - 400 001. 

Dear Sir, 

Tender for 3 year Government Stock, 1999, for an aggregate amount of Rs. 2,000 crore. Auction to be held on 
June 6,1996. 

Pursuant to Government of India, Ministry of Finance, Department of Economic Affairs Notification No, F. 4(6)- 
W&M/96 dated May 30, 1996 and the tender notice issued by you. I/we the undersigned hereby offer to purchase 3 year 
Government Stock, 1999, at the auction to be held by you on the captioned date as set out below: 

(i) Name 

(ii) Address 

(iii) SGL Code, if any 

(iv) Telephone No. 

(v) Nominal value of the Government Stock required 

(vi) Yield per cent per annum desired to be earned thereon 
(expressed upto two decimal points rounded off to 
multiples of one) 

(vii) Place at which interest should be paid 
Undertaking 

1. On your acceptance of my/our bid. I/we agree/undertake to immediately collect the letter of acceptance from your 
office and to deposit the requisite amount at Reserve Bank of India, Fort, Mumbai on the day/time as indicated therein, 

2. I/We have read the terms and conditions of bid for the auction to be held on the captioned date and undertake to abide 
by them. 

3. I/We have also submitted another bid (s)/not submitted any other bid (strike out which is not necessary) for the 
auction to be held on the captioned date. 

Yours faithfiilly, 

Dated: 

Signature and Office Stamp of the Bidder/s 


Notes:— 

1. If the applicant's signature is by thumb mark, it should be witnessed by two persons. The hill name, occupation 
and address of the witnesses should be appended to their signature. 
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2. If tho application is made name of a registered body, the undemoted documents, if not already registered at the public 
Debt Office, should be submitted’to be Public Debt Office alongwith the investment amount: 

(i) Certificate of Incorporation/Registration in original or a copy thereof certified as true by the Issuing autho¬ 
rity under his official seal. 

(ii) Certified copies of memorandum and Articles of Association or the rules and regulations/Bye-laws of the Com¬ 
pany/body. 

(iii) Certified copy of resolution in favour of person/s authorised to deal in government securities on behalf of the 
company/body together with his/their duly attested specimen signature(s). 

3. Applicant should also complete a Mandate Form (obtainable from the Public Debt Office) for remittance of half- 
yearly interest on Stock Certificate/s issued to them. 

Terms and Conditions 

1. Government Stock will be issued for a minimum amount of Rupees Ten Thousand (face value) and in multiples 

thereof. 

2. Separate tender form should be completed for each bid 

3. Results of the auction would be displayed at Reserve Bank of India, Fort, Mumbai. 

4. The Reserve Bank of India will have full discretion to accept or reject any or all bids either wholly or partially, if 
deemed fit, without assigning any reason. 

5. Tenderer should check for himself the result of the auction and, if successful, collect the letter of acceptance of the 
tender from the Reserve Bank of India, Fort, Mumbai. 

6. In the case of accepted tenders, the Government Stock would be issued for the nominal amount applied for at a price 
arrived at with reference to the yield per cent per annum desired to be earned thereon as given in the bid 

7. Payment shall be made at the Reserve Bank of India, Fort, Mumbai, in cash or by cheque drawn on it, or by Banker's 
Pay Order and the required amount shall be deposited by the close of banking hours on June 7,1996. 

8. The Government Stock will be issued to the parties by credit to their Subsidiary General ledger Account maintained 
with Reserve Bank of India and the form of stock Certificates to others. 


ANNEXURK11 


Illustrations indicating Amount 
Payable on Investment in 
Government Stock sold by auction 

The Reserve Bank of India sells Government stock with a tenure of 3 years for an aggregate amount of Rs. 2,000 crore with 
face value of Rs. 100.00 at an auction. Assuming that the maximum rate of yield on the basis of bids received is determined 
at 13.00 per cent per annum, the bids accepted and payments to be made will be as under :— 

Illustration I: The following bids are received: 


No minal Amount Of bid 


1. Rs. 600 crore 

2. Rs. 800 crore 

3. Rs. 600 crore 

4. Rs. 400 crore 


Expected yield by bidder 
(per cent per annum) 
1180 
12.90 
13.00 
13.10 


The first three tads will be accepted while the fourth bid will be rejected. The price payable by the respective bidders will be: 

Price _ Amount to be paid __ 

Rs. 100.49 Rs. 602.94 crore 

Rs. 100.24 Rs. 801.92 crore 

Rs. 100.00 Rs. 600.00 crore 


1st bidder 
2nd bidder 
3rd bidder 
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Illustration It The following bids are received: 

Nominal Amount of bid 

Expected yield by bidder 


(per cent per annum) 

l.Rs. 800 crore 

12.80 

2.Rs. 600 crore 

12.90 

3.Rs. 1000 crore 

13.00 


In this case, the first two bidders will receive full allotment at the price @ Rs. 10p.49andRs. 100.24 and the third bidder 
will get partial allotment (60 per cent) @ Rs. 100.00. The amounts payable by the respective bidders would be Rs. 803.92 crore, 
Rs. 601.44 crore and Rs. 600.00 crore. 

Notes: 

1. All successful bidders will receive half yearly interest @ 13.00 per cent per annum during the tenureof the bonds and 
the nominal value of the stock at maturity. 

2. The yields assumed are purely illustrative and should not be taken as indicative. 
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